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APR 8 2005

Anthony D. Rodgers, Director

Arizona Health Care Cost Containment System
801 E. Jefferson

Phoenix, AZ 85034

Dear Mr. Rodgers:

Enclosed is an approved copy of Arizona State plan amendment (SPA) 05-001, which allows
AHCCCS to disregard interest and dividend income from resources excluded under section 1613(a) of
the Social Security Act. I am approving this SPA with the requested effective date of January 1, 2005.
If you have any questions, please have your staff contact Ronald Reepen at (415) 744-3601.

Sincerely,

ok Doy

Jj:“' Linda Minamoto
Associate Regional Administrator
Division of Medicaid & Children's Health

Enclosure
cc:

Joan Peterson, CMS, CMSO, FCHPG
Cynthia Potter, CMS, CMSO, PCPG (two copies)
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OMB No.: 0938-

STATE PLAN UNDER TITLE XIX OF THE SOCIAL SECURITY ACT

State: ARIZONA

MORE LIBERAL METHODS OF TREATING INCOME UNDER SECTION 1902(x)(2) OF THE

ACT*

__Section 1902(f) State _X Non-Section 1902(f)State

I

The following income method- applies to individuals covered in Section 1905(p) of the Act (QMB,

SLMB, and QI-1) and in Section 1902(a)(10)(A)(ii)(I) of the Act (SSI Non Cash).

The State shall follow SSI computation rules with following exceptions:

For an applicant or recipient living with a spouse, the computation rules for an eligible couple
shall be followed, even when the spouse is not eligible for or applying for SSI or Medicaid
benefits.

For a couple living with a child** (or children), a deduction from the combined net income of
the couple shall be allowed as an allocation for each child using the methodology described in
20 CFR 416.1163(b)(1) and (2) regardless of whether the child is ineligible or eligible. The
child’s allocation is reduced by that child’s income [20CFR 416.1161(c)}, including public
income-maintenance payments.

For an applicant/recipient not living with a spouse but living with his or her child** (or children),
a deduction from the individual’s net income shall be allowed as an allocation for each child
using the methodology described in 20 CFR 416.1163(b)(1) and (2), regardless of whether the
child is ineligible or eligible. The child’s allocation is reduced by that child’s income [20 CFR
416.1161(c)], including public income-maintenance payments.

For an applicant/recipient who is a child, the deemed income from an ineligible parent shall allow
an allocation for both eligible and ineligible children of the parent(s) using the methodology
described in 20 CFR 416.1165(b). The child’s allocation is reduced by that child’s income [20
CFR 416.1161(c)], including public income-maintenance payments.

Interest and dividend income from resources excluded under Section 1613(a) of the Social
Security Act shall be disregarded.
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